Gambling industry provider
aiming to affix debit card
technology to personal computers

ESI Entertainment Systems’ Secure SWipe would
connect home computers to bank accounts and merchants

Bob Mackin

magine paying for lemonade
I at a child’s roadside stand on

the hottest day of the yea
with a debit card. :

Or using that same card to buy
a velvet Elvis poster and some old
vinyl new wave albums from your
neighbour’s garage sale.

That might come to reality if a
Burnaby company has its way.

Gambling industry service
provider ESI Entertainment
Systems Inc. is developing what
it’s calling Secure Swipe. It’s a
personal identification number
pad that connects to a comput-
er’'s USB port and allows users
to swipe a debit card and move
funds from a bank account to a
merchant.

“It could be in the gaming
industry; it could be in the gen-
eral e-commerce industry,” said
ESI’s chief financial officer, Dan
Parmar.

As for security con-
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three different revenue streams,
yet with great potential to work

‘together for clients who need all

three services.
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said Patricia How-

ell, senior analyst for Financial
Insights Canadian Financial
Advisory Service.

“When you use PayPal, you're
making a transaction through
PayPal and then that PayPal trans-
action goes back to your credit
card or bank account.

“It’s not a direct connect to the
consumer,” Howell said. “This is
taking it one step further. There
could be challenges with that.”

Six-year-old ESI, formerly
known as e-Success Inc., sells
payment processing, transaction
monitoring and turnkey gaming
platforms to the online and land-
based gambling industry through
three subsidiaries: Citadel Com-
merce Corp., ESI Integrity Inc.,
and PlayLine Inc.

Parmar describes the model as
three different companies with

ESI concedes that
online gambling is illegal in Can-
ada, but “Canada has become a
global leader in providing services
and support to the online gam-
ing industry, including through
several publicly listed and widely-
held entities.”

ESI's clients include the

- British Columbia Lottery Corp.

and Bodog, the Vancouver-born
online sports and poker com-
pany that calls San Jose, Costa
Rica, its headquarters, but runs
some of its transactions through
the Kahnawake Mohawk reserve
near Montreal.

Parmar said he’s encouraged
by the United Kingdom’s move
to regulate its online gambling
industry a year ago at a time
when there are renewed efforts
to outlaw online gambling in the
United States.

Some major land-based casino
companies with substantial resort
investments in Las Vegas and else-
where fear online gambling will
harm their industry.

Meanwhile, opponents are
worried about social problems,
such as gambling addiction.

The proposed Internet Gam-
bling Prohibition Act would make
itillegal to bet online in the U.S. It
would also give government the
tools to block credit card transac-
tions for gambling.

The bill is sponsored by Con-
gressman Bob Goodlatte, a Vir-
ginia Republican, but is the sub-
ject of debate because the U.S.
has some interstate horse racing
via the Internet.

Parmar said U.K. authorities
were going to invite Americans
and other skeptics there this sum-
mer to learn about its system.

“It’s a $10 billion industry and
it's not going to shut down over-
night,” Parmar said. “Regulation
is the proper way to go.”

Only provincial governments
are allowed to license gambling
operations and Crown corpora-
tion BCLC has a virtual monopoly
in B.C. - it even takes bets on its
Sports Action game via the Inter-
net.The only notable Internet
operation busted by Canadian
authorities was Vancouver’s
Starnet Communications in
1999 when undercover cops in
Vancouver wagered on sporting
events and, in some cases, won.

Online gambling has become a
big moneymaker for Kahnawake.
Among the sites it hosts is Golden
Palace Casino, the company
known for employing streakers
and flashers as “billboards” at
major sporting events.

“We're not getting any push-
back from (Ottawa). We're quite
open with them..

I'm not certain where it’s
going to go,” Parmar said. “If
anything, Canadians will look
towards the U.K. to see how the
gambling act is working out and
they’ll get some good cues from
the U.K. We're going to work
with the governments in Canada
and the U.K. and work through
the issues in the U.S.” *
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